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By John Dmgos and Saul Landay : s

. WASHINGTON-The key government th-
‘ness in the criminal éase against two former CIA
agents accused of pmvidmg terrorist. training and
.equipment to.Libiyahas’ alleged in an interview
'that the samé>agents sold ‘banned* Weapous and
‘electronic devices' to the Clulean secret police in
197& vmh the knowledge of semor c& officials, |
- -Tbe wntness, kevm P Mulcahy,, is.aeformer
.CIA” employee. himself: and . former;-business as-
sociate. of the: two . fugitive ex-agents,who have
:been under indictmment.since April 1980. Mulcahy
said that he attended a July- 1976 meeting in.a
Washington. townhouse in which Cola,Manuel Con-
treras, head of Chile’s intelligence service, DINA,
discussed. his need;,for handguns;.;sopmstxcated
electronic security equipment and:a-small ball-,
point .pen-like -device capable of: finng a smgle1
.22~caliber round or; a, pellet of poison. . .

. The‘meeting was organiad, Muﬁcahy said, by 1

Frank Ez2 Terpil, who along with Edwin P: Wilsony

has beea-the focus of a‘ Justice Department inves:~
tigation' into -the-transfer of explosives; - timers, 4
night-vision:equipment. and-cornmando-traimng to=

‘Libyan leader,-Muammar Khadafy~;Wilson'and“

Terpil; who lefg the CIA in 19715 were mdicted i
-April 1980 by+a“Washingtoni~D. C.: (ederal grand™
jury for their’alleged: illegalsupp operahon*td\ 2
beyg 22 e IR k“?ﬂ‘ Jﬂm’f s Doy

* In additicn Terpx! ‘has. beeu:con 7 cfed in ab--
sentza in" New York:for delling: machine;’guns ta”
‘undercover police detectivw Hc

3¢ theom “p z’ ntr
.‘Ctnle' for the first-time broadens tne sco_pe"

Cinfre Laar s s ]
,son a.nq Terpxl'f:‘alleged‘.tem

’I'he tumng of: Contreras _meeting’in- Washmg—.
ton, ‘which< Mnlcahr recalls” tookaplacemimearl ;
Juiy. ‘also 'is. SIgRIficant for anothers évimme: sthed
assassmanoxrm Washmgton Sept.yzﬁ‘k 78, of- ex-:

iled*Chilean. ouposxtiam«leader OrJando atelior.

According to extensive évidence uncoyered in’the
‘federal: mthxganon; Contreras; had: set that ‘a3

sassination plot”in!motion-- 18 “Chile>inythe “iast:
‘week Of June,: ]usf. rior, to hls-»alleged’m :

t‘fh.!ht.
2 PRy

Washlngt.on.““ : 'gt -‘:-!&“\:ﬂ?%ct

e 15 _
‘allegedly- ordennﬁ‘ he‘car bombﬁg‘?thatt killed'
Letelier and, an' Amie can woman‘ i y
on ..Washington'& {

‘government ; oQC&
foz bis extraditis
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"' The’ Mulcahy” account also is significint be-
,cauve ‘he said he-beliéved he, Wilson and: ‘Terpil |
‘were working with thé full knowledge and cooper-
-ation’of the CIA. In prewous interviews, Mulcahy
‘has- said_that. he got that xmpmsxon because of;
Wilson’siclose assocmtion with™Theodore G.
Shackley, the-MNo:- 2 gee: itrthe CIA_s clandestine
:'semce at' the time, ‘ard with Thornas Clines, the
iCIA'S: “training chief’ atjthe time. Both' 2gents also
‘have been named by’ another govemment witness,,
Douglas M. Schlachter.&as havmg endorsed Wilson
‘and-. Terpxl’s alleged’ mvolvement m—terronsm

‘training i Libya. = i‘*."~ el < S

< -The CIA has consistently ‘denied any insbtu~
‘tional* “récognition of Wilson and’,Terpil’s- opera-
‘tions- and has produced’evidence that ‘it-notified
J usticeDepartment and ‘EBI officials immediate-
‘ly upon learning of” thexr‘allegedly“megal activi-
’txm gverseas. e RRSA-T A

o Bt
L;,,_But top CIA"bmcmls who bave‘investigated
the Wuson-Terpnl case have conceded-that: the SO
_called” {‘rogue” ~operation "was able-:ta? flourish
begause of close relationships thaé continued bew
'fween: the formers agents and. actxve~duty CIA
“officialsy "-:n:::mu QE T el T Laan

:74-Muleahy’s ‘aceount of the Chxlean arms trans<
action* was confirmed by documents:drawn up for
- thersalevand obtained:by. the Treasury: Departs

*ment’s Bureau-of "Alcohol, Tobacco and. Firearmss
*Thesei ‘documents- ificluded -invoices:and :bills- of;
. saledzdrawn up- by~ one- of : Wilson and- Terpllsl

: companies, Inte?-Technology; Inc.Tke purchase
.listed on the document as.Renato-Sepulveda R. of,
. Universal Export Co. in Santiago, was identified
. by: federal investigators as. a- suspected DINA:

» tront*organizatxon xn=Chxle“-"M»:wwm <o aily

:.--%: ' The sale to:Chile of arms and xntelligenba

; equipment, such as. that:listed on_the invoices and’

“described’ by Mulcahy:’ was* prohibited’ by’ legisla?

€ tlon*passed eatlier in 1976'in. mponse to denun%
“ciations o rampant human nghts {violations, b

~Chilé’s military ‘goverument.”¥-y; ER AT

#31" Mulcahy said’ Terpnl ‘brought. himy and anotheml
*biisiness associate? a’ former navaLmtelhgen
{officer;: to the meeting on a. ramy,.Fnday ‘after-

L:noorr*in monhwestwashzngton Huuse on R

4Street that: he ‘said looked : like’ “a~typscal CIAf

. Lsafebouse.” He was introducad to: z-;hea\ryset man
- i identified ‘ag “Manny" Contreras Sepulveda and a&

$ second*Chilean:’who' acted :as-interpre
t whose Bame be ‘does: ot recall. 7.3 Mo a% 5

- .2 Terpil. wasi“deferential”. to” Cantreras,‘-MuI .
“cahy said. “T had’ seen Frank slap heads of state!
. onthe back, but with this guy he-was. downrightj
= respectful;: and; keptrhis:veice: dowp.msirs ¢

Ry APpProved For Release 2011/08/17 : CIA-RDP09S00048R000100020061-4




Apprdved For Release 2011/08/17 : CIA-RDP09S00048R000100020061-4

v

-t

~eras, telephone bugging devices and dxgltal SCaD-
_ ners to monitor telex traffic.

: $66089} . FIIPRPE X )

“ontreras, Mulcahy said, wanted to discuse’

tha tails of an “integrated security system” -

na varmy of devices to secure an embassy or gov-|~

.ernmeat oifice..They described to him items they
-could supply, such as card readers,. pinhole cam-

"A purchase- order signed by Mulcahy h.sts.
what federal investigators believe was the equip~
ment ordered by the Chileans. Among the items
were ‘‘trans-ceivers,” “wireless inductor ear-
phones” and. “micro-mini microphones” —all used
in surveillance and buggmg. The sale came to

Muleahy. said Contreras also wa.nted to ar-
range purchase of Colt “Cobra” handguns, an
easily concealable, high-quality revolver that can
be fitted.with a. silencer.. A. “pro-forma invoice”
dated July 8, 1976, describes the terms of sale of
1,000 Coit.Cobras and one million rounds of am-
,munition. to* Universal Export; with-payment of
*$366,089 inletters of ‘credit to Inter-'l‘echnology.
‘the Wuson-z'rerpxl firtr of - wluch Mulcahy was
‘president: % 14 s LA G
. Another® topic-'of:the meeting. Mulcahy saxd.
‘was’ the-device” known: in- the clandestine- arms,
‘trade. as a-“Parker”’ *~= an assassination weapon|
dxsgmsed' as a push-button pen. The device; which
is. not:;mentioned in any’, of the -documents, <is
‘capable¥of ﬁrfng ‘a;'single .22-caliber. bullet
“acrosssarlunchitable,” Mulmhy said, and can be
‘made- lethal-by- Ioading the pro;ec ;
ide compound otrother poisons.’ -
;\‘4 ’n,r%-&». ‘-CA 'iﬁ("'J ...-.i'-

sd “Pacerice’ éorrespoudent Jolm
Dingea speciaiizes 12 pational secunty issues. Saul -
Landau i3 a-freelance, writer= %5 Sviidsoiind . i
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